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September 15, 1958 


GRAND UNION INVESTMENTS LIMITED > ' AY 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT AUGUST 30, 1958 


ASSETS 
DEMAND LOAN RECEIVABLE — Carroll's Limited 3%.0. 7.2205 ic: sceee eee $100,000.00 
INCORPORATION AND ORGANIZATION EXPENSE — (Estimated) .....0.00000000.. 1,000.00 
$101,000.00 
LIABILITIES 

ACCOUNTS PAYABLE — (Estimated )) 2.6. [e0 00 Micro. eect Sec ee $ 1,000.00 

CAPITAL STOCK 

Authorized and Issued 

100,000: Shares of a Par Value of $1.00 each: WM. .2. 00 ie ae 100,000.00 
$101,000.00 


APPROVED ON BEHALF OF THE BOARD OF DIRECTORS 


(Signed) | R. F. DEWEEsE, Director 


(Signed) J. H. Muzpank, Director 


AUDITORS’ REPORT TO THE DIRECTORS 
To the Directors, 
Grand Union Investments Limited, 
Toronto, Canada. 


We have examined the Balance Sheet of Grand Uni on I t imi 
Cease ea tlne Hite Leett oon nvestments Limited as at August 30, 1958. All our 


plied with and we hay i i i i 
a | e have obtained all the information and explanations we have 
In our opinion the accompanying Balance Sheet 


T S ts - . ope 
August 30, 1958. The Company was incorporated presents fairly the financial position of the Company as at 


j : on 26, 195 i “3 
tions for the period from incorporation to August 30, i956 1858 and no. prof a eee ee ce 


Hamilton, Ontario, September 15, 1958. eae Yn Sa 


OPINION OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


To Tse GrANnp Union Company, 
Icast Paterson, N. J. 


We have examined the consolidated balance sheet of The Grand Union Company and its 
subsidiaries as of March 1, 1958 and the related statements of income and retained earnings and 
of capital surplus for the three fiscal periods then ended. Our examination was made in accord- 
ance with generally accepted. auditing standards, and accordingly included such tests of the 
accounting records of the companies and such other auditing procedures as we considered neces- 
sary in the circumstances. We were furnished with the financial statements of certain domestic 
subsidiaries, together with opinions thereon of other accountants. 


In our opinion, based upon our examination and upon the above mentioned opinions of other 
accountants, the accompanying financial statements present fairly the consolidated financial 
position of The Grand Union Company and its subsidiaries at March 1, 1958 and the results of 
their operations for the three fiscal periods then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 


We have previously made examinations, similar in scope to that indicated above, of the consolidated 
financial statements of The Grand Union Company and its subsidiaries for the fiscal periods ending 
in 1949 to 1955, inclusive. We have examined the Summary of Earnings for the fiscal periods ending 
in 1949 through March 1, 1958, inclusive, and, in our opinion, based upon our examinations and upon 
the above-mentioned opinions of other accountants, it presents fairly the net income and other data shown 
therein for such fiscal periods in conformity with generally accepted accounting principles applied on 
a consistent basis, except as to the change in accounting for costs of leasehold improvements explained 
in Note 2 thereto, which change we approve. 


(Signed) Lypranp, Ross Bros. & MONTGOMERY 
New York, N.Y., September 15, 1958. 


THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


Consolidated Balance Sheet, March 1, 1958 


ASSETS 
Current assets: 
Cash ‘sic. ad Ay ccc aes creeks ee heea. Sees . cereals Meee hs Eee EES BUROREL, Paeeames 
Accounts receivable: 
Trade? an 224. 2, EE PEE OA, ee dean Sens Seen een $ 339,648 
Other poagess. dex whos atada. Laboadecthashh 10 Ree ee ae eee eae a 2,215,896 
$ 2,555,544 
Less, Allowance.forlosses ‘on, doubtiul accountsey. sales sae Renee Pee 94,424 
Properties under construction, to be sold and leased back ...................... 
Inventories, at the lower of cost or market (Note 2) .......... ccc e eee cece aes 
Total current-assets Va 6 .:05 sae ots visor hike eae a ease Ree ee 
Investment in afhliated company, at cost (Note 3) ............. cece cece ence eene 
Fixed assets, at cost: 
Warehouse and store properties (including land, $3,704,040) ..................05 $ 6,568,165 
Fixtures; machinery, and sequipmentsecerten te ecminro oie cicrninieeiecierr | fences enna 36,845,716 
Leasehold‘iniprovements "Mn. o- ate cen ene tee cease tere mano ciree nena re 8,299,656 
$51,713,537 
ess, Allowance fon deptectation and, amortization i)... asics cipal ae ebeieele 13,533,709 
Premiums advanced to customers, at cost less cost of credits ...........0ccs eevee $ 617,638 
Less’ Allowance focilossesac a ait sos as tere ace aeat rare lois Mae tee a kOe ee 110,486 
Other assets and deferred charges: 
Opéeratingzandiconstructionssuppliesm: sem. cr) eats eats cee seaere viet ae eae $ 690,008 
Prepardt remit. tie act sate watt Ae agstteleie’. «afd « floconavons let caus ahsheanls ‘aco nsie fa een Ree eee 548,436 
Prepaid sinsuranes< goes na gece kre Cid eee haces cis teayas eater tee ee ee 352,584 
Mortgagetreceivable scr iagnttite cus tttnsc mcs cists mele seantieuce oesain goannas See 388,500 
OASIS pe RAC GAC che heh rc AICHE CNC SIGE MERC REMC ERP ER RPE, SCTE BN 526,381 


Cost of investments in subsidiaries over related net assets at dates of acquisition .. 


APPROVED ON BEHALF OF THE BOARD OF DIRECTORS 


$ 8,780,994 


2,461,120 


3,943,751 
30,694,791 


$45,880,656 


2,000,000 


38,179,828 


507,152 


2,905,909 
2,755,929 
$91,829,474 


(Signed) L. P. Suetp, Director 


(Signed) T. C. Butter, Director 


The accompanying notes are an integral part of the financial statements. 
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THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


Consolidated Balance Sheet, March 1, 1958 


LIABILITIES 


Current liabilities: 


Bane tents atid acceptances payable mks titty» cv.c css feo dol owes celal eho 
Ecomasorys notes dic caithin One Cat iecu cakindad iris facies os can aw vens vd sokloe on 
aCe mRtES AMARC OEE ARO Os oie nnd ae RAE LC ee le ca see on teen 
Mnredeemed ‘trading stamps (current Portion) . «i. <.ad caus. eee Menace ae oe 
PeoiisinnucoGuied ena lancome’ takes: ie Mbt hs ewe ais «os apg ba +600 Phere teas 


Accrued liabilities: 
Boavcoulsend <otheneompensation. «..aeohitosah «us cuss stceulcn hn ss'tisten ae 
flkarese Olhersthanpmenterdmincome taxes Bow Wis a. <c.¢ sc cs. sc0.0 so: ccrce s clcupispaterepsyeranaty 
Interest 
GS lee cpa Mee! 4 avast aR eR ANN Me Cot 2.5, A) Ly oR URANO ge rd 


Pe Gtalsceurrent Maoiliies eae w ere ie asl eetes «ooo EM tne ee 


Promissory notes. payable. after"one year (Note-4)@. 2. ..0c06.c0aeg ees tees tev ncaee 
34%4% Convertible subordinated debentures, due 1969 (Note 5) ............0 cece eee 
Monteapesi payable altervOne hy at... iSite Hees lew edecieaesacusbics sine O¥aees 
Liability for unredeemed trading stamps, less estimated amount included in current 

liabilities 
MCT MOM CRELene lia TICS ets 0: ceccat ent Ooet Meats oll» Foye ie « Sule tee ean aut re ee « 
IVESERVCRTOLESE IT -MSLIGANCCET Rr iit tate ee eee eT = OG Gina an Mame err ote Mae ee 


NEAR ote (OL WGuALie OMGLOHe) oe Bik. ihe. re) el @ Neel Si bose wed wind 4! 616) (6. ow (el «A e.ce <8 6) @) 0 eee ssa ew Po sii) ay ishla) fe 0rd ih hike 


Lease Coniunitments (Note 8) 


CAPITAL 
414%4% Cumulative preferred stock, $50 par value, callable at $52 per share; authorized 
Bee etn Ce) GaSe Ta. S20 IMAL ES cas rtm ene ss. 8 aiap ¥ phalee 5s 2a:4.a0 o's iaipae s vine wise 
Common stock, $5 par value, authorized 4,000,000 shares, issued 2,180,815 shares 
FT Te OT en ee, Ms BBE og NRA A er Pee ere 
SET SAEED SAG ASMATITCK OL aig Wished ais 5 nicce Se ale ols a Pema sa Sialgii gl elelahe ela gigi winlsle ats leo 
Earnings retained for use in the business (exclusive of amounts transferred to capi- 
4a) stacksiand capital,surplos as annéxed [Note.4) occ cik a cee s eee ae ewes 


Less, Treasury stock, at cost (1,366 common shares, $5,503; 4,540 preferred shares, 
$195,790) 


Pct ig CIEE) DICER CIEL CE ACs CR OROL CC? (rn TEM Or MOM On Soc cere a) Wrath t Oe we Rea Ma. cri 


$ 1,740,326 


842,282 
134,081 
654,075 


$ 5,776,450 


10,904,075 
19,014,385 


6,829,319 
$42,524,229 


201,293 


‘The accompanying notes are an integral part of the financial statements. 


$ 786,865 
650,000 
15,116,184 
2,272,337 
5,169,337 


3,370,764 


$27,365,487 


16,887,500 
2,191,100 
477,665 


1,800,000 
540,750 
244,036 


$49,506,538 


42,322,936 
$91,829,474 


THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 
CONSOLIDATED STATEMENT OF INCOMI 


Fifty-two 
Weeks Ended 


March 1, 1958 


$427,871,082 


Nietuie ales 55.008 yates Exe ae Res Rome at eee ne 


Gosttor sales (NOE Z) a ao5 0 Sersiee cei nce eee ee 341,904,912 


Gross profit una. 5c ae ee 


Selling, general and administrative expenses (Note 11): 
Salaries, commissions and bonuses to employees in the 
sales, departnrents “i. 9. aicie satel ig te Pen duicistebdciat hey tear tel 
Advertising and other selling expenses ..............+.- 
Rentals for retaioutlets, o 2c. ae de ee 
Administrative and general expenses ...,......+..-...-- 
Taxes, including social security, state and local ......... 


Other inCome™ hic cous bs ao MG os Eee eee CO 


Other deductions: 
Interest on promissory notes and debentures .......... 
Other’ interest”. ccs: 5 Seoscrerkny «ln ee ae ee Oe eee 
Miscellaneous ias.e. cei oe One itech rhc eee 


Provision for inconie taxes: 


Federal 4.0). 5c OR EEG OR ce ee 
Ganiadiany. cccfrab spies ova s,onehonet coeur ae ea ane ae ne 


$ 85,966,170 


$ 35,104,231 
25,424,335 
5,399,448 
5,401,554 
2,358,818 


$ 73,688,386 


$ 12,277,784 
141,339 


$ 12,419,123 


$ 698,848 
121,190 
15,720 

$ 835,758 


$ 11,583,365 


5,623,000 
147,000 


$ 5,813,365 


Fifty-two 
Weeks Ended 


March 2, 1957 


$374,155,488 


300,532,296 


$ 73,623,192 


$ 29,929,101 
20,946,211 
4,290,406 
5,772,030 
1,955,002 


$ 62,892,750 


$ 10,730,442 
122,633 


$ 10,853,075 


$ 579,012 
129,041 
95,707 


$ 803,760 
$ 10,049,315 


4,818,335 
181,665 


$ 5,049,315 


Fifty-three 
Weeks Ended 


March 3, 1956 


$283,003,166 


229,442,899 


$ 53,560,267 


$ 24,419,302 
12,138,130 
3,260,007 
4,565,257 
1,434,521 


$ 45,817,217 


$ 7,743,050 
172,908 


$. 7,915,958. 


$ 522,647 
54,462 
54,724 


$.,,, 031,833 
$ 7,284,125 


3,696,000 
4,000 


Reference is made to Supplementary Profit and Loss Information included in Note 10. 


The accompanying notes are an integral part of the financial statements. 


THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENTS OF CAPITAL SURPLUS 
AND RETAINED EARNINGS 


Fifty-two Fifty-two Fifty-three 
Weeks Ended Weeks Ended Weeks Ended 
CAPITAL SURPLUS March 1, 1958 March 2, 1957 March 3, 1956 
Balance, becinning.otep enlod sats ste. aactas ae een. oe Strioeeae $ 14,599,728 $ 9,547,414 $ 4,199,728 


Add: 


Excess of retained earnings capitalized in connection 

with stock dividends over the par value of shares 

ESSUCC Ip vac sc SURE Sarees Sao CER aoe Aree cae aca ane 2,307,889 2,310,152 1,453,462 
Excess of market over par value of shares of common 

stock issued in exchange for investments in subsidi- 


SEES lis ce ORME Rey. > akc’ CERRO oa PR ORTERS, 5.53 eee 1,679,383 2,119,205 1,797,625 
Excess of principal amount of debentures converted to 
cominon stock over the par value of shares issued 272,934 462,726 1,712,806 


Excess of amounts received over par value of shares of 
common stock issued under employees’ stock option 


DIAMSMENO be\'G)) meer a tee cre ee arene Aa Aisles cals oe 154,451 160,231 383,793 
Balance, GLOSS Of Period! «vj... s es ceciyes $ 19,014,385 $ 14,599,728 $ 9,547,414 


RETAINED EARNINGS 


Balan cembeg inning ror period Mees cicte dees clelss site''s c.sie eee ce $ 5,589,960 $ 4,690,378 $ 4,088,409 
Add, Net income per statement annexed ................ 5,813,365 5,049,315 3,584,125 
$ 11,403,325 $ 9,739,693 $ 7,672,534 


Deduct, Dividends: 
On 4%% cumulative preferred stock, in cash ........ $ 249,717 $ 249,723 $ 249,730 
On common stock: 
In cash (without adjustment for stock dividends; for 


period ended in: 1958, $.72 per share, 1957 and 1956; 
SOOMDCEASHALC) Mich cucpeuctlesae sicker fe oy-ytoroners/<j3 Serene 1,514,685 1,145,598 962,994 


In common stock, based on market price (for period 
ended in: 1958 and 1957, five per cent, 1956; four 


PETMICE II EMM <0 cine ieonetels cis: © cyelel ole aelavere cl ele cst oye 2,809,604 2,754,412 1,769,432 
$ 4,574,006 $ 4,149,733 $ 2,982,156 
Balance, close of period (Note 4) ............. $ 6,829,319 $ 5,589,960 $ 4,690,378 


The accompanying notes are an integral part of the financial statements. 


THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 
NOTES TO FINANCIAL STATEMENTS 


1. The Company owns all the voting stocks of its subsidiaries and the consolidated financial statements include 
the accounts of all subsidiaries. In addition to the subsidiaries included in the statements for the fifty-three 
weeks ended March 3, 1956, the statements for the fifty-two weeks ended March 2, 1957 include the accounts 
of Shirlington Super Market, Inc. and its subsidiaries, Miller and Steinberg, Inc., and Food Center Super- 
markets, Inc. and its subsidiaries, acquired during the year then ended. The statements for the fifty-two 
weeks ended March 1, 1958 include the statements of Champagne’s Super Markets, Inc. acquired during 
the year then ended. The accounts of Canadian subsidiaries are translated into United States dollars at 
par except for fixed assets which are at the approximate rates in effect at the time of purchase. 


At March 1, 1958, the Company’s equity in the net assets of its subsidiaries, as shown by the books of the 
latter and after eliminating $343,845 intercompany profits included therein, was $349,671 more than its 
investments in such subsidiaries. In consolidation this amount was treated as follows: 


Charged to cost of investments in subsidiaries over related net assets at 


dateshoPacqiisition AA oa ae oii ons onaiera np eles aces eee Serena $2,755,929 
Credited to: 

Earnings retained for use in the business#vatins. Ayeueeawe.20 eee $3,079,073 

Furnitusetand ‘fixtures’ SOM NS .... 5: Re. BOAR et. AR, Shee 26,527 

$3,105,600 

$ 349,671 


2. Cost of warehouse inventory and transfers from warehouses to retail outlets are determined on the basis of 
“average” or “first-in, first-out”. 


Cost of inventories at retail outlets and cost of retail sales are determined by the retail inventory method. 


The amounts of the consolidated inventories at the beginning and end of the periods included in the con- 
solidated statement of income were as follows: 


Bebruary. 26, 1095, eee te) oe eee ten ee $17,795,372 
March @19560Pia iow. BEZAON Eel nk. vk och 1 ee nl ee 21,967,945 
Marchi 272199 7s... .: eee (dc os ee ee 26,746,000 
Mare: 1; 1958) We. M0 he cae ate Ie Sa cee a ee 30,694,790 


3. Investment in affiliated company represents approximately 32% of the outstanding common stock of Eastern 
Shopping Centers, Inc., organized to acquire, develop and operate shopping centers. The net assets of 
Eastern Shopping Centers, Inc. at December 31, 1957 amounted to $6,100,504. 


4. Promissory notes payable after one year comprise: 


$1,600,000. due $400,000 per annum commencing on December 1, 1959; interest 334% per annum. 


$1,800,000 due $175,000 per annum commencing on February 1, 1960 and the balance of $750,000 on Feb- 
ruary 1, 1966; interest 3% per annum. 


$3,000,000 due $500,000 per annum commencing February 1, 1963; interest 374% per annum. 


$5,000,000 due $400,000 per annum commencing February 1, 1964 and increasing to $850,000 per annum 
commencing on February 1, 1969; interest at 334% per annum. 


$5,000,000 due $400,000 per annum commencing July 1, 1966 and increasing to $1,300,000 per annum com- 
mencing July 1, 1972; interest 544% per annum. 


$487,500 due $37,500 semiannually commencing July 15, 1959; interest 414% per annum. 


Certain of the note agreements and the debenture indenture contain provisions as to the maintenance of 
working capital and payment of cash dividends. The most restrictive of these provides that consolidated 
working capital may not be less than $14,500,000 and that payments for net acquisitions of the Company’s 
stocks and for cash dividends will be limited in the aggregate to 75% of the consolidated net earnings after 
March 2, 1957. Since March 2, 1957, 75% of the consolidated net earnings have exceeded such payments 
by approximately $2,600,000. 
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THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


Notes to Financial Statements (Continued) 


5. All outstanding debentures were called for redemption on June 26, 1958. 


6. At March 1, 1958, options to purchase 204,670 shares of the Company’s common stock were outstanding 
under employees’ restricted stock option plans and 32,909 shares were available for future options. The 
options outstanding were granted to certain officers and employees as follows: 


Dates 

Shares Granted 
6,969 1/11/52 
80 3/ 6/52 
1,742 6/ 4/53 
9,747 11/ 4/54 
6,450 BY SASS 
1,745 1/19/56 
3,162 3/29/56 
130,462 5/24/56 
16,572 3/ 8/57 
5,776 THE PA Syh 
21,965 2/14/58 


Years 
Exercisable 


1952 to 
1952 to 
1953 to 
1955 to 
1956 to 
1957 to 
1957 to 
1957 to 
1958 to 
1958 to 
1959 to 


1960 
1960 
1960 
1960 
1960 
1960 
1960 
1965 
1965 
1965 
1965 


Market Prices 
Option Prices at Dates Granted 
PerShare ~- Total Per Share Total 
$10.57 $ 73,662 $11.12 $ 77,495 
10.66 853 11227 897 
10.95 19,075 ie5Z 20,068 
18.31 178,468 19.28 187,922 
23.65 152,542 24.89 160,540 
27.85 48,598 29.30 51,128 
27.79 87,872 29.25 92,488 
28.29 3,690,770 28.81 3,758,610 
26.03 431,369 26.43 437,998 
28.86 166,695 30.38 175,475 
33.85 743,515 35.63 782,613 


The above option prices represent 95% of market prices at the dates the options were granted, both option 
and market prices having been adjusted for subsequent stock dividends paid through March 1, 1958 and a 
two-for-one stock split May 26, 1955. 

The following tabulations show data with respect to shares applicable to (a) options which became exercisable 
(excluding shares applicable to options which were canceled), and (b) options which were exercised, 


during the periods shown. 


The number of shares exercisable and the related prices used in the following 


tabulations have been adjusted to reflect subsequent stock dividends paid through March 1, 1958 and a 
two-for-one stock split May 26, 1955: 


(a) Options which became exercisable: 


Number of shares 
Option prices: 


Perish are wererrcsr & siocca cicome aide cletc lothafos su ah ale wioieue Seadearere 
Total’ - sc.cw.0 Peo ESR RLS eats Sea aa aehate eae Aly 


6\m ® SRKe 8) we STO (0's oe) ef eles, 6 as © ip © mis se 6 6) 88:8 MES ID (one 


Market prices at dates exercisable: 


PepEesharel. AIA. FS. 6a ORE, AUS BAUR. ioe 
RCOt at Sees APS SE PRE AS OOH eo SRE RR 


(b) Options which were 
Number of shares 


Option prices: 


TE? SCI ia ee uyibers |. chops Siege sh Saati abe anette. eae ates, ra a 
ESO EAL RTO, cider er cre cheese ahs lave Merete Mis otanact cieilehereeeeartrs 


exercised: 


eels) oes es ee Be wee wiabe eb e\e. ald) sere) mee wile ole. 81.8 


Market prices on dates exercised: 


Per sis ans See Sedat elaine ote temereh ar sticaeticr dvaltaanvantery Wl opereverapeuthecd murs 
FCA MEMR CN ote chet eer Ficiate sale oretz te init ni eule Shsvanciers tee 


Fiscal Period Ended 
Mar. 1, Mar. 2, Mar. 3, 
1958 1957 1956 
34,266 30,839 28,950 
$27.35* $28.56* $14.48* 
$ 937,175 $880,762 $ 419,196 
$36.10* $28.63 $30.87 
$1,237,003 $882,921 $ 893,760 
14,358 21,649 51,465 
$15.76* $12.40* $12.46* 
$ 226,240 $268,476 $ 641,118 
$34.89* $34.10* $29.93* 
$ 500,951 $738,231 $1,540,347 


* Represents weighted average of prices at August 1 and/or February 1, which are the two dates during 
a fiscal year on which options may be exercised. 
The Company makes no charge against income with respect to the above options. 
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THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


Notes to Financial Statements (Continued) 


7. Subject to the right to discontinue at any time, the Company, its Canadian subsidiaries and certain of its 
domestic subsidiaries have employees’ retirement plans to which both the employees and the companies 
contribute. 


All contributions are committed in trust to independent trustees to be held for the exclusive benefit of 
employees who qualify as members or retired members under the plans. In general, employees are to be 
retired at age 65. The companies’ annual gross cost of the plans, as revised, is estimated at approximately 
$600,000 (subject to actual determination upon completion of the actuaries’ review of the plans each fiscal 
year) of which approximately $84,000 represents cost of prior service benefits which is borne entirely by the 
companies. It is the companies’ intention to pay the remaining unpaid prior service benefit cost (estimated 
at $460,000) over a period of 6 years. 


8. The companies have 351 leases on store and warehouse properties expiring after February 28, 1961. The 
minimum annual rentals on such leases, not including real estate taxes or other expenses payable under the 
terms of certain of the leases, aggregate approximately $7,430,000 of which $1,670,000 applies to properties 
not yet in operation at March 1, 1958. Of the aggregate annual rentals, $2,030,000 applies to leases expiring 
prior to March 1, 1968, and $5,400,000 applies to leases expiring thereafter but prior to 1991. 


9. The companies provide for depreciation of fixed assets by charges to income determined principally by the 
straight-line method. The annual charges for depreciation were equivalent to the following percentages of 
average depreciable assets: 


Fiscal Period Ended 
Mar. 1, Mar. 2, Mar. 3, 
1958 1957 1956 

Classification of Properties See — eel Te. 

Warehouse sand storeésproperties: 2...7....4-..-4-5--- 2.59% 2.59% 2.63% 
Machinery and equipment in warehouses and offices... 5.57% 5.64% 5.55% 
Fixturestand equipmentim) stores 205.5 4000.6 ss ase 7.07% 6.81% 6.82% 
Atitomobilemequipmentuc nee aeeeen eeee ee eee ce 20.98% 22.77% 22.16% 


Maintenance and repair costs customarily are charged to operations when incurred. 


Renewals of and betterments to owned properties are capitalized. Betterments to leased properties are 
capitalized and written off over the terms of the leases or the estimated useful lives of the betterments, 
whichever is shorter. 


Allowances for depreciation are charged with the amount of accrued depreciation at the time properties are 
retired or otherwise disposed of, the profit or loss being credited or charged to income, except in the case 
of allowances received on autos and trucks traded in as part payment on new equipment. In such cases, 
any profit or loss is deducted from or added to the cost of new equipment. 


Expenditures for patents are charged to income as incurred. he amounts so expended have not been 
material. 
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THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


Notes to Financial Statements (Continued) 


Charged Directly to 


Profit and Loss 


Notre: The tax amounts consist of: 


SOCIaISECULILY -cee eects cca s Snaceis.4 faye uri cueceim aeons $1,318,092 
State franchise, license, property and other taxes 1,281,366 


PLOtals f.,.cae aisphh eae be eR Verh cunlMke $2,599,458 


To Cost 
of Sales Other 
Maintenance and repairs: ee 
Fifty-two weeks ended March 1, 1958 .............cccceccees - $388,442 $1,387,168 
Nifty-twouweeks, ended March 2, 1957"... eset cee cee cee nee 339,813 1,097,100 
Pifty-three-weeks endeds March 3971956 sere... ... . 269,314 960,447 
Depreciation and amortization of fixed and intangible assets (or 
charges in lieu thereof): 
Bittye-twouweeks ended March) G1953 5), poe cose atin eile 304,044 3,033,224 
ittyv-two weekseendedMarchoZ, 1957 Bice cdchy naam ticles: 238,147 2,438,546 
Fifty-three weeks ended March 3, 1956 ...........cceccessccces 174,160 1,865,972 
. Taxes, other than Federal income taxes (Note): 
Fifty-two weeks ended’ March 15.1958 ...0 ..25......sdetwece. 165,132 2,434,326 
Fifty-two weeks ended March 2, 1957 .. 0.0.0.0 cota. cases 137,433 1,974,552 
Fifty-three’weeks ended March 3, 1956 ....0.........0eeccecees 63,401 1,464,769 
Management-and service contractafees <.. pong ».++s mess. 
a. Rents: 
Hifty-two' weeks ended March?l7 19580Rm a. Skee ete os. 353,245 5,619,685 
Fifty-two weeks ended March 2, 1957 ...........00ceeeuee 341,558 4,436,490 
Fifty-three weeks ended March 3, 1956 ..............00000- 171,355 3,357,814 
DECOY ALTOS Bete a Are so Dsl oe tes Serie as aoe eee Ie ee 
Fiscal Period Ended 


Mar. 1, 1958 Mar. 2, 1957 


$1,078,241 
1,033,744 


$2,111,985 


Total 


$1,775,610 
1,436,913 
1,229,761 


3,337,268 
2,676,693 
2,040,132 


2,599,458 
2,111,985 
1,528,170 


None 


5,972,930 
4,778,048 
3,529,169 


None 


Mar. 3, 1956 


$ 841,156 
687,014 


$1,528,170 


During the fifty-two week period ended March 1, 1958, the Company essentially completed the decentraliza- 
tion of its control over store operations, resulting in an increase of approximately $1,680,000 classified as 
sales department salaries and other selling expenses and a corresponding decrease in administrative and 


general expenses. 
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THE GRAND UNION COMPANY AND ITS SUBSIDIARIES 


SUMMARY OF EARNINGS 


The following condensed summary of earnings of the Company and its subsidiaries has been ex- 
amined by Lybrand, Ross Bros. & Montgomery, independent certified public accountants, as indicated 
by their opinion appearing herein. The summary should be read in conjunction with the applicable 
financial statements and related notes set forth elsewhere in this Prospectus. 


Interest 
on 
Selling, Promissory Federal 
General Notes Other an 
and Payable Income and Canadian 
Net Gross Administrative and Deductions® Taxes Net 
Sales Profit Expenses Debentures Net on Income(3) Income(2) 


Thousands of Dollars 
Fiscal periods ended (1): 


February. 26, 1949e2 0.0... $116,069 $22,439 $19,408 $118 $ 90 $1,225 $1,778 
February 25, 1950... <..... 135,003 26,373 22,479 118 9 1,620 2,165 
Marehy 3.195!) gees 161,007 30,831 26,2715 125 Q4* SHOE 2,182 
Marches. L952 nr meer 179,395 ol134: 27,816 200 B25 1,285 1,801 
February 28, 953" nen 184,056 32,184 28,924 213 4 14325 1,726 
February 27, 1954 «....5..... 201,793 37,430 32,795 309 nie 2,075 2,328 
Hebrmary 26)01955 080.0... 219,453 41,573 35,617 377 43 2,750 2,872 
Mareht3, 1956/98" ater. 283,003 53,560 45,817 523 64 3,700 3,584 
Marcy. 2a Ob maee cuneate STZ Pillsts) 73,623 62,893 579 102* 5,000 5,049 
Marchal 958wes a8 tee 427,871 85,966 73,688 699 4 5,770 5,813 
NOTEs: 


1. The Company’s fiscal periods comprise fifty-two weeks each, except for the March 3, 1951 and March 3, 1956 
periods which consist of fifty-three weeks. 


2. Prior to March 4, 1951 the Company charged the costs of leasehold improvements in stores to expense when 
incurred. Effective March 4, 1951, the Company changed its accounting practice and since that time has 
amortized such costs over the lives of the respective leases or the estimated useful lives of the improvements, 
whichever is shorter. This change was made in recognition of the generally longer terms of leases which were 
being entered into and the substantia'ly increased cost of leasehold improvements. During the fifty-two weeks 
ended March 1, 1952, the cost of leasehold improvements in stores was $505,922 and $45,329 was charged to 
income as amortization of leasehold improvements. The provision made for federal taxes on income was not 
affected by this change. 


3. Federal taxes on income include Excess Profits Taxes of $225,000 for the fiscal period ended March 3, 1951, 
and include an Excess Profits Tax credit of $210,000 for the fiscal period ended March 1, 1952 under the “carry- 
back” provisions of the Internal Revenue Code. 


4. Rents charged to income for the fiscal periods ended in 1949 through 1958, inclusive, amounted to $1,163,129, 
$1,372,637, $1,543,003, $1,865,977, $1,988,514, $2,192,606, $2,548,252, $3,529,169, $4,778,049 and $5,972,930, 
respectively. 
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STATUTORY INFORMATION 


(a) The full name of the Company is Grand Union Investments Limited. The address of its head 
office is 75 Rexdale Boulevard, Toronto, Ontario. 


(b) The Company was incorporated by Letters Patent dated June 26, 1958, issued under The Cor- 
porations Act, 1953, of the Province of Ontario. 


(c) The general nature of the business to be carried on by the Company is that of an investment 
company and the investment powers and duties set out in the Letters Patent are as follows: 


To purchase or otherwise acquire and to hold, sell, exchange, dispose of, invest and deal in 
property, real or personal, rights and assets, including without limitation, bonds, deben- 
tures, debenture stock, shares of all classes and securities of any form or type. 


(d) The names, present occupations and home addresses of the officers and directors of the Company 
are as follows: 


OFFICERS 
President Ades eh dete LANSING PETER SHIELD .................. 7 Chestnut Ridge Road, 
Saddle River, New Jersey, U.S.A. 
Managing Director .................. RoserT FRANK DEWEESE .............. 160 Pinehurst Drive, 
Oakville, Ontario. 
Secretary Treasurer .............0.-. Joun Henry MILBANK ................. 211 Radley Road, 
; Port Credit, Ontario. 
DIRECTORS 
Tuomas CiiFToN BUTLER ...... Vice President and Treasurer, ......565 Ridgewood Avenue, 


The Grand Union Company, Glen Ridge, New Jersey, U.S.A. 
East Paterson, New Jersey, U.S.A. 


ALBERT PERRINE CRAIG ............ VicetPrésident... foe See 7 York Ridge Road, 
Trans Canada Pipe Lines Willowdale, Ontario. 
Limited, 


Toronto, Ontario; and 
Calgary, Alberta. 


RoperT FRANK DEWEESE ........ Executive Vice President, .............. 160 Pinehurst Drive, 
Grand Union-Carroll’s Limited, Oakville, Ontario. 
Toronto, Ontario. 


Joun Henry MILBANK ............ Secretary. Treasurer, !ac. 2 nw 211 Radley Road, 
Grand Union-Carroll’s Limited, Port Credit, Ontario. 
Toronto, Ontario. 
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(f) 


LANSING PETER SHIELD ............ President; 403: AeA eee 7 Chestnut Ridge Road, 
The Grand Union Company, Saddle River, New Jersey, U.S.A. 
East Paterson, New Jersey, U.S.A. 

Gorpon DorRWARD 

DESALABERRY WOTHERSPOON, 

OR Gare Mee crt Ma 8 ce oh Parties’) sh ore rote: 5 Whitney Avenue, 


Osler, Hoskin & Harcourt, Toronto, Ontario. 
Barristers & Solicitors, 
Toronto, Ontario. 


The auditors of the Company are Messrs. Coopers & Lybrand, 15 King Street West, Hamilton, 
Ontario. 


(g) The only registry and transfer agency is maintained by the Company at the head office of the 


Company at 75 Rexdale Boulevard, Toronto, Ontario. 


(h) The authorized share capital of the Company is $100,000 divided into 100,000 common shares of 


the par value of $1 each. As of the date of this prospectus 100,000 common shares have been 
issued all as fully paid and non-assessable to The Grand Union Company except for directors 
qualifying shares. 


(k) The Royal Trust Company, 66 King Street West, Toronto, Ontario, is the Trustee to be named in 


(1) 


the Trust Indenture to be dated as of September 5, 1958, to be entered into between the Com- 
pany and The Royal Trust Company to secure the 6% Redeemable Bonds issued by the Company, 
particulars of which Trust Indenture are referred to in paragraph (za) hereof. 


No substantial indebtedness is to be created or assumed which is not shown on the balance sheet 
of the Company dated August 30, 1958, forming part of this prospectus except for the principal 
amount of the 6% Redeemable Bonds now being offered. The security for this indebtedness will 
be as stated in paragraph (za) hereof. 


(n) The Company will offer for sale to customers of Grand Union stores of Carroll’s Limited situate 


in Canada (“Grand Union stores”) a $23, 6% Redeemable Bond against subscription and presen- 
tation and surrender of a completed seal book (the “seal book”) worth $23, containing “seals” 
purchased at a cost to the customers of $22 from the said Grand Union stores in conjunction 
with the purchase of merchandise from such stores. This subscription and purchase through 
surrender of a seal book will be conducted by the store managers of each of the said Grand 
Union stores who will be employed as salesmen for this purpose by the Company. 

The offer for sale of the 6% Redeemable Bonds of the Company may be terminated at any 
time hereafter at the option of the Company, however, all seals previously purchased will be 
redeemable at the said Grand Union stores for cash at their face value. 


(0) The correct description of the securities offered by this prospectus is 6% Redeemable Bonds, in 


this prospectus generally referred to as “6% Redeemable Bonds” and sometimes referred to as 
“SAV-A-BONDS”. The Bonds will be issued only in bearer form in the denomination of $23 and 
will be limited to an aggregate principal amount of $5,000,000. Each Bond will be dated as of 
the first day of the calendar month in which it is issued and shall mature six years from such 
date. The Bonds will bear interest in the amount of $2 in respect of the period of one year com- 
mencing with the date of issue and in the event that the Bond is not redeemed by the holder 
upon the expiry of the said period of one year such interest shall become principal and shall 
bear interest at the rate of 6% per annum payable three times a year in lawful money of Canada 


at the said Grand Union stores or branches of a Canadian chartered bank designated in the 
Bonds. 
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Each 6% Redeemable Bond will be redeemable at any time prior to its maturity date at the 
option of the holder at any of the said Grand Union stores or branches of a Canadian chartered 
bank designated in the Bonds at any time during the period of the said year commencing with 
its date of issue for $23 and at any time thereafter for $25 in either case upon surrender of the 
bond with all unmatured coupons attached. Interest will be paid only on coupons that have ma- 
tured on or prior to the date of redemption. 


The Bonds shall be redeemable at any of the said Grand Union stores or branches of a 
Canadian chartered bank designated in the Bonds at the option of the Company at any time after 
the expiry of the period of one year commencing with its date of issue upon notice being given by 
the Company as will be provided in the Trust Indenture for $25 and interest accrued thereon at 
the rate of 6% per annum to the redemption date payable upon surrender of the Bond with all 
unmatured coupons attached. In the event that the redemption date is other than a coupon pay- 
ment date the Company will pay interest to the coupon payment date next following the 
redemption date. 


(p) The Company is unable to estimate the total net proceeds to be derived from the securities 
offered by this prospectus. However on the basis of all the Bonds being issued the total net 
proceeds will be $4,600,000 less expenses of the issue. 


(q) The proceeds to be received by the Company from the sale of the 6% Redeemable Bonds offered 
by this prospectus will be used for its general corporate purposes and as such may be invested 
in whole or in part from time to time in securities including the loaning of moneys to Carroll’s 
Limited for such company’s general corporate purposes. 


(t) The by-laws of the Company provide that the board of directors shall have the power by resolu- 
tion to fix and provide for the remuneration of the directors from time to time. 


(u) No remuneration has been paid by the Company to its directors or officers. During the current 
financial year of the Company which ends on February 28, 1959, it is estimated that approxi- 
mately $500 will be paid by the Company to its directors as such and nothing will be paid to 
its officers as such. 


(w) The amount of preliminary expenses of the Company (not including expenses incurred or to be 
incurred in connection with the sale of the 6% Redeemable Bonds offered by this prospectus) 
is estimated to be $1000. 


(za) The 6% Redeemable Bonds will be secured by the Trust Indenture to be dated as of the 5th 
day of September, 1958, which in the opinion of Counsel will constitute a first floating charge 
upon the undertaking and all the present and future property and assets of the Company 
situate in the Province of Ontario subject however, to the right of the Company until such 
security is enforced to deal with its property and assets in the ordinary course of business and 
to borrow and give security in the ordinary course of business. The Grand Union Company of 
which the Company and Carroll’s Limited are directly or indirectly wholly owned subsidiaries 
has entered into an Agreement with The Royal Trust Company, Trustee, guaranteeing payment 
of the principal and interest on all the 6% Redeemable Bonds and all other moneys required to 
be paid to the Trustee by the Company in accordance with the terms of the Trust Indenture. 
The balance sheet as of March 1, 1958, of The Grand Union Company is attached hereto and 
forms part of this prospectus. The nature of the Company’s title to its property and assets 
presently owned is full ownership. Inasmuch as the security of the 6% Redeemable Bonds will 
be a floating charge on all the Company’s property and assets howsoever acquired and there 
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are no restrictions on the nature of the title of the Company to its property it is not possible 
to state the nature of the Company’s title to its property to be acquired as aforesaid. 


(ze) Except as hereinafter set out none of the Directors of the Company had or has any personal 
interest in the promotion of the Company or in any property acquired or to be acquired by the 
Company. 


L. P. Shield is a Director and the President of each of The Grand Union Company, Grand 
Union-Carroll’s Limited and of Carroll’s Limited; T. C. Butler is a Director and a Vice-President and 
Treasurer of The Grand Union Company and is a Director of Grand Union-Carroll’s Limited and of 
Carroll’s Limited; R. F. DeWeese is a Director and Executive Vice-President of Grand Union-Carroll’s 
Limited and of Carroll’s Limited; and J. H. Milbank is a Director and Secretary and Treasurer of 
Grand Union-Carroll’s Limited and Carroll’s Limited. 


Except for directors’ qualifying shares The Grand Union Company owns all the issued and out- 
standing shares of the Company. Grand Union-Carroll’s Limited is a wholly owned subsidiary of The 
Grand Union Company and Carroll’s Limited is in turn a wholly owned subsidiary of Grand Union- 
Carroll’s Limited. 


The foregoing constitutes full, true and plain disclosure of all material facts in respect of the 
offering of securities referred to above as required by section 40 of The Securities Act (Ontario) and 
there is no further material information applicable other than in the financial statements or reports 
where required. 


DATED at Toronto, September 15, 1958. 


DIRECTORS 
(Signed) THomas C. BuTLER (Signed) A. P. Craic 
By his Agent J. H. MirBpank 
(Signed ) ‘fh F. DEWEESE (Signed) J. H. MirBpanx 
(Signed) Lansinc P. SHreLp (Signed) G. D. WoTHERSPOON 


By his Agent R. F. DEWEEsE 


16 


